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Prospective Investors should not treat the contents of this Information 
Memorandum as advice relating to legal, taxation or investment matters and are 
advised to consult their professional advisers concerning the acquisition, holding 
or disposal of interests in the Company. Prospective Investors must rely on their 
own examination of the legal, taxation, financial and other consequences of 
investing in the Company, including the risks involved.
 
The offer may not be appropriate for all recipients of this document. A 
prospective Investor should consider carefully whether subscribing for Shares 
in the Company is suitable for them, in light of their particular personal 
circumstances and the financial resources available to them.
 
In making an investment decision with respect to the Share Offering, all 
recipients must rely on their own examination of the Company and the terms of 
the Application Agreement, including the merits and risks involved. A prospective 
Investor should not subscribe unless satisfied that they have asked for and 
received all information which would enable them to evaluate the merits of 
the proposed investment and the legal, regulatory, tax and other investment 
consequences and risks of doing so.

This document contains forward-looking statements. These relate to the 
Company’s future prospects, developments and strategies. Forward looking 
statements are identified by their use of terms and phrases such as “pro 
forma”, “forecast”, “anticipated”, “strategy”, “objective”, “assume”, ‘‘believe’’, 
‘‘could’’, ‘‘envisage’’, ‘‘estimate’’, ‘‘intend’’, ‘‘may’’, ‘‘plan’’, ‘‘will’’, “should” or the 
negative thereof, variations or comparable expressions, including references 
to assumptions. The forward looking statements in this document are based 
on current expectations and are subject to risks and uncertainties that could 
cause actual results to differ materially from those expressed or implied by those 
statements.
 
These forward looking statements should not be regarded as a guarantee, or 
definitive statement of fact or probability. There can be no assurance that the 
Company’s business or objectives will be achieved, or that Investors will receive 
a return of the amount invested.

The Company has relied on published sources and third parties for certain 
statements of fact or opinion and, whilst it believes that those statements or 
opinions are correct, it has not independently verified them. All statements of 
opinion contained in this Information Memorandum and all views expressed 
relating to expectation regarding future events or possible future performance 
of the Company, represent a best assessment based on information available 
as at the date of this Information Memorandum. They are not to be read as a 
guarantee or assurance that the particular events will, in fact, come about.
 
Prospective Investors are advised to conduct their own due diligence including 
due diligence in relation to the legal and tax consequences of their investing in 
the Company. No representation is made or assurance given that any statement, 
view, projection or forecast is correct, or that the objectives of the Company will 
be achieved. Prospective Investors must determine for themselves what reliance 
(if any) they should place on such statements, views, projections or forecasts, 
and the Company accepts no responsibility in respect of them. Reliance on this 
Information Memorandum for the purpose of engaging in any investment may 
expose an Investor to a significant risk. At this time, there is no available public 
market for interests in the Company. Any person who is in any doubt about the 
investment to which this Information Memorandum relates should consult an 
authorized person specializing in advising on investments of the kind described in 
this Information Memorandum.

This offer originates outside the United States of America and is not directed to 
citizens or residents of the United States. This Information Memorandum does 
not constitute, and may not be used for the purposes of an offer of interests 
or an invitation to acquire interests in the Company by any person in any 
jurisdiction in which such offer or invitation is not authorised or in which the 
person endeavouring to make such an offer or invitation is not qualified to do 
so to any person to whom it is unlawful to make such an offer or invitation. It 
is the responsibility of prospective Investors to satisfy themselves as to the full 
compliance with the relevant laws and regulation of any territory in connection 
with any application to participate in the Company, including obtaining any 
requisite governmental or other consent and adhering to any other formality 
prescribed in such territory.
 

Botanical Sciences Limited

Disclaimer
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Introduction & Corporate history

Botanical Sciences Limited

Introduction

Formed in 2017, Botanical Sciences Limited (“BSL”) is one of the most active 
processing, product manufacturing, research businesses in the CBD/Hemp space in 
the UK. Initially focusing on its online retail store www.cbdsupermarket.co.uk (ranked 
on the first page of google for 2 search terms) the company has now expanded its 
operations through a number of Joint Ventures to include CBD cultivation, research, 
product development, product distribution and pet foods.
 

Corporate History
 
October 2015 – Philip James (BSL Managing Director) manages the cannabis 
loan desk at Bridge Capital, LLC making loans to Medical Cannabis and CBD 
companies in the USA and Canada.

September 2017 – Hemp Well Limited (UK) incorporated by Lisa McWilliams 
(Shareholder and Director of BSL) to develop an online CBD retail store in the 
UK under the www.CBDsupermarket.co.uk domain.

January 2018 – CBDsupermarket.co.uk website launched in the UK.

February 2018 – Hemp Well Limited signs an agreement with Pharmahemp 
Ltd (Slovakia) to distribute their products in the UK.

March 2018 – First online sale through the website.

April 2018 – Botanical Sciences Limited incorporated to develop CBD 
business in the UK, agrees to purchase 100% of Hemp Well Limited.

September 2018 – MCRG (UK) Limited incorporated to become the UK joint 
venture company between Medical Cannabis Resource Group Limited a 
Canadian specialist medical cannabis company and BSL. MCRG (UK) Limited 
will distribute pet food products in the UK.

October 2018 – Philip James becomes interim CFO of  
Medical Cannabis Resource Group Limited in Canada.

November 2018 – Botanical Sciences Limited produces its first UK product,  
CBD chocolates. 

December 2018 – Hemp Well revenue rises above GBP10,000 for the month.

January 2019 – Botanical Sciences Limited signs JV agreement with MRC 
Agri Limited to grow high CBD hemp in the UK under Greenhouses, grow area  
2 hectares rising to 6 hectares.

January 2019 – Botanical Sciences Limited sign JV agreement with  
Boyan Bonev to grow 150 (50 initially) hectares of high CBD hemp in Bulgaria. 

Below: CBDsupermarket.co.uk regularly appears on the front page of Google  
for various search terms, normally between the 4th and 7th position. 
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Current & future business strategy

Botanical Sciences Limited

Introduction

The plan for BSL is to become a vertically integrated hemp company by 2020 
and obtain industry-leading expertise in cultivation, processing and product 
manufacturing, research, distribution and retail sales (shops, online, wholesale, 
MLM) and aftersales service.
 
Cultivation

Like any other agriculturally based business, as the market for hemp-based 
products matures, the focus will be in the quality of the product and the 
efficiency of production.
 
Through its association with the Medical Cannabis Resource Group in Canada, 
BSL will have access to invaluable information and research on outdoor and 
indoor growth practices, greenhouse operations, seed selection, hydroponics 
and aeroponic growth systems, plant propagation and tissue culturing.

Consistency of product will also play a big part in the future of the medical hemp 
industry and MCRG have conducted many years of research into various seeds 
and crossbreeding plants, harvesting techniques and plant cloning to develop 
reliable, high yielding crops for pure and full spectrum CBD.

We have access to some of the of the highest yielding CBD seeds from Canada, 
with CBD content in the region of 14% to 19% and THC levels below 0.1% and 
are currently in the process of getting the seeds EU certified. As the biomass is 
priced based on its % of CBD content, using the best seed variety could double 
or triple your yield. 

Hemp Farming and Buy Out Agreement With Karo Farm 
Solutions (KFS Baltiga Limited), Lithuania
 
In April 2019, BSL has entered in to an agreement to produce high CBD strains 
of hemp in Rokiškis, in N.E. Lithuania. This arable farm will switch from food 
crops to hemp during 2019/2020. The farm holding comprise 250 acres of 
owned land and 1500 acres under leases. Karo Farm Solutions will continue to 
provide farming management services and will be responsible for the day-today 
management of the farming operations under contract. BSL has an option to 
buy-out the land and management company over a 5-year period.
 
Cannabis sativa L. (hemp) has a very long history in Lithuania and it is believed 
that hemp was one of the earliest cultivated plants. Since 2014, Lithuania 
farmers are permitted to grow the hemp seed varieties with not more than 0.2 
per cent of THC, and which have been approved and entered into the European 
Union approved hemp list. The law legalizing medical cannabis was passed by 
the Seimas on 11 October 2018 with an effective date of 1 May 2019. Karo Farm 
Solutions Limited is in the process of applying for a grow license.
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Current & future business strategy

Botanical Sciences Limited

Botanical Sciences EAAD (Bulgaria) Joint Venture

Botanical Sciences EAAD will be a new joint venture company between BSL and 
Boyan Bonev. Mr. Bonev is a Bulgarian national and successful businessman in 
Bulgaria. He owns several hotels on the Black Sea, offices and retail buildings in 
Sofia and over 2000 hectares of farmland. 

The joint venture agreement signed in February 2019, allows BSL to acquire 
1500 hectares of farmland over the next 12 months which is currently producing 
fuel biomass products and convert this to high CBD strains of hemp plants. 
Bulgaria has the lowest farming costs in Europe, and very good conditions 
(climate, soil, precipitation) for growing hemp. The objective of the JV is to  
produce high quality, low cost CBD to sell into the European markets.
 
Mr. Bonev has already appointed BSL as the exclusive sales agents for the hemp 
biomass and derivative products. The seeds selected for the 2019 crop are 
Kompolti, Carmegnola and Carmagnola Selezionata and an initial area of 500 
acres has been allocated to hemp plants, which should produce 70,000 kg of hemp 
flower biomass and generate a revenue of approximately Euro300,000 for BSL.

MRC Agri Limited Joint Venture

The Directors of BSL have spent the last few months putting together this 
investment whereby BSL will be able to acquire part of this company for an 
investment of GBP200,000. The agreement was signed in February 2019. The 
other shareholder in MRC Agri Limited is Matthew Rogers a 30-year veteran 
horticulturalist who has commercial greenhouse operations across the  UK and 
supplies a variety of products to food retailers across Europe.

The initial strategy for the company is to rent 2 hectares of commercially ready 
greenhouses in Somerset already being utilized by Mr. Rogers and convert these 
to high CBD strains of hemp plants. The initial seed strains have already been 
obtained.  The company plans to make 2 harvests in 2019 and then increase 
capacity to  6 hectares of grow area in 2020 by switching additional greenhouse 
operation  to hemp cultivation. The Home Office application to grow hemp on this 
site has been submitted  and is expected to be approved within the month of April 

2019 when the agreement can be finalized.

Phillip James at the 4000 acre farm near Yambol, Bulgaria pictures.

MRC Agri Greenhouse in Somerset which will switch from chilli peppers 
to high CBD hemp under the JV Agreement with BSL
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Current & future business strategy

Botanical Sciences Limited

Processing and Product Manufacturing

While the hemp derivatives (oil, isolate) market is still developing, this means 
there are significant fluctuations in the price of CBD Oil and also its availability 
in the market. Prices fluctuate based around seasonal growing patterns and 
volume purchasers removing supply from the market. 
As BSL moves in to product manufacturing this year 
it is vitally important that it has a steady supply of 
fixed price CBD oil in order to maintain and long-
term pricing strategy for its products. 

Hemp Biomass Extraction

While there exists a robust market for selling the 
hemp biomass, the current strategy for BSL and its 
joint venture partners is to process the raw material  
in to CBD oil and isolate. 

In the UK it is now possible lease portable extraction 
units from Nova Extraction Limited. They have 
supercritical CO2 extraction equipment as a service 
on demand. This will allow us to try in-situ extraction 
 of fresh hemp biomass. Supercritical CO2 extraction is a clean technology to 
get ingredients (botanicals) from natural material. It offers superior quality of 
extract whilst being benign to the environment.
 
BSL are currently in negotiations to place a large extraction facility at the hemp 
farm in Bulgaria as well as discussing the opportunity to open a manufacturing 
plant for Nova Extractions in the nearby city of Yambol. The Board of BSL 
is currently considering an option to make a strategic investment with Nova 
Extractions Limited. 

“Botanical” Branded CBD Product Range

Gaining the experience from over 12 months online retailing of CBD products, 
BSL are now ready to launch their own brand of CBD products under the name 
“Botanical CBD”. The products will be partly white labelled partly manufactured. 

Products will include CBD Oil in three strengths, 1000mg, 2000mg and 3000mg. 
CBD Pain cream in three strengths, 500mg, 1000mg and 1500mg. CBD 
Chocolates in 50mg, 100mg and 200mg per chocolate (we are making these 
ourselves in York), CBD gummy bears 10mg each gummy and CBD water with 
10mg of CBD per 0.5l.

Reelax Pet Products Pet Food Production

Through our JV with MCRG, BSL will also look to manufacture their  
Reelax Pet Products pet products in the UK (or EU). Their products have  
been rigorously tested for 12 months and are now approved by Health  
Canada for retail distribution. 

The JV parties have agreed to focus on distribution for the first 6 months and 
import the products, but both parties agree that local production is a more viable 
long-term solution.

 

Hemp Biomass extraction
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Distribution and Sales

Hemp Well Limited and cbdsupermarket.co.uk 

Through its subsidiary Hemp Well Limited, BLS has been developing an online 
sales platform over the last 12 months through the domain www.cbdsupermarker.
co.uk. While the focus has been on developing the site during this time rather 
than increasing sales revenue, the Directors of BSL believe now is the right time 
to be leveraging the site to generate revenue.

The site currently generates between 10 and 20 leads per day and is being 
managed by Lisa McWIlliams. The focus over the last 12 months was on SEO 
and social media and we are pleased to say that we have managed to get a first 
page ranking on Google UK for several search terms including “wholesale CBD 
uk”.  

On February 18th cbdsupermarket.co.uk was ranked 7th for “wholesale CBD uk” 
and was ranked in 3rd place for the search term “bulk CBD uk”.

The major opportunity for this online sales platform is to distribute the Botanic 
product range. Over the last 12 months, the majority of inquiries have been for 
wholesale products, drop shipping and bulk orders. As we initially focused on 
reselling other brands, the margins are too thin to allow you to wholesale to other 
retailers. Creating our own brand will generate enough margin to successfully 
develop a UK wide wholesale business. The costs of goods on the Botanical CBD 
range would be in the region of 10% to 15% of the current RRP for similar products. 

Current & future business strategy
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Reelax Pet Products by MCRG

The OTC (Over The Counter) pet food supplement market is extremely large 
and very profitable. In the USA last year, this market was believed to generate 
over 17 billion in retail sales. The global pet care market is projected to reach 
sales of $110 billion in 2018, which is a major milestone for the industry. The 
industry has also grown a healthy 3% on average over the past five years, 
adding $14 billion in incremental growth.

This performance highlights how pets are more important to their owners than 
ever, especially in developed markets, and a growing pet population in emerging 
markets, with increasing disposable income and more westernized lifestyles.

Pet humanization and increasing focus on health and wellness of pets are one 
of the major factors driving the global pet dietary supplements market. Pet 
humanization denotes the consideration of the physical and emotional needs 
of pets and treating them as a part of the family. Thus, the intent to ensure 
good health of pets is driving the demand for value-added products such as pet 
dietary supplements among pet owners.

These are some of the symptoms that CBD supplements can show 
improvement or help relieve in animals:     
            
 • Arthritis/Pain
 • Anxiety
 • Seizures and Epilepsy
 • Inflammatory Bowel Disease
 • Chronic Inflammation
 • Autoimmune Diseases
 • Neurodegenerative Diseases
 • Nausea
 • Poor appetite

The Reelax Pet Products line covers products for horses, dogs and cats and 
comes in various strengths and delivery methods (biscuits, tablets and oil). 
BSL are already in discussion with various wholesalers in the UK to stock the 
product and will also partake in various trade shows in Europe in 2019/2020
to market the products. 

MCRG have also obtained the exclusive rights to use Augmented Reality on 
their pet products. Described as the ultimate packaging ‘experience’, potential 
customers will be able to run a short video on each of our products on their 
phone when they point the phone camera at the AR label. 

As a new industry, service standards will set apart many of businesses that 
are entering this competitive space. We feel our management team has the 
experience and understanding of this vital part of the business arena to develop 
a loyal customer base. We have already implemented several procedures as 
through our online store as follows: 

Aftersales Service

 • All inquiries are responded to within 24 hours.
 • If a phone number is left, we will make a call and introduce  
  ourselves and our company.
 • All packages are sent with a personal note signed by 
  the management.
 • Any requests for refunds are dealt with the same day 
  by Management.

Current & future business strategy

Botanical Sciences Limited
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Corporate Structure

Botanical Sciences Limited

50% Phillip James
25% Employee Benefits Scheme

25% For Investors

Boyan Bonev

Bulgarian Entrepreneur

Matthew Rogers

Specialist 
Horticulturalist

Partner

Medical Cannabis 
Recourse Group Limited 

(Canada)

50% 
Shareholding

 Hemp Well Limited 
Owns

www.cbdsupermarket.co.uk

Business Focus
CBD product distribution 
Retails Sales Wholesale

100% 
Shareholding

 MCRG (UK) Limited 
Owns

www.cbd-pet-store.com

Business Focus
CBD pet food production 
CBD pet food wholesale 

CBD pet food retail 
Consultancy

50%
 Shareholding

 MRC Agri Limited

Business Focus
High CBD hemp 
cultivation CBD 
extraction Hemp 

derivative products

20% 
Shareholding

 Botanical Sciences 
EOOD (Bulgaria)

Business Focus
High CBD hemp 
cultivation CBD 
extraction Hemp 

derivative products

50% 
Shareholding

80% 
Shareholding

50% 
Shareholding

Botanical Sciences Limited owns:
 
• 100% Hemp Well Limited.
• 50% MCRG (UK) Limited.
• 20% MRC Agri Limited.
• 50% Botanical Sciences EOOD (Bulgaria).

Botanical Sciences Limited
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Our People

Philip James - CEO, BSL

With over 20 years of experience in global investments, real estate, business 
planning, financial analysis and M&A, Philip has held senior management and 
executive positions across Europe, Asia and the USA. Before joining MCRG, 
Philip had spent the previous 5 years working for Bridge Capital LLC, a US 
based Private Investment House. His roles included Group Asset Director and 
CEO of Bridge EB-5 Investments where he responsible for over $1bn of real 
estate development projects across the USA and the responsible officer for two 
USCIS approved Regional Centers.

Philip worked on multiple bridge and mezzanine loans globally (including loans 
to the Medical Marijuana industry) 
and was Head of European Operations.

Philip had worked in Asia for 15 years for a number of different banking and 
financial institutions, his last role being Head of Private Banking for an Asian 
Bank. Philip was previously licensed with the Hong Kong Securities and Futures 
Commission for Investment Advice, Asset Management and Mergers and 
Acquisitions. He was also a member of the Hong Kong Securities Institute and 
the Chartered Insurance Institute (UK). 

Lisa McWilliams - Director, BSL 

Lisa is a corporate communications and events specialist. She has worked for a 
variety of investment banks as well as Fortune 500 companies. Her last position 
was with Imagination, a global creative agency and her most recent assignment 
as a freelancer has been working with Deutsche Bank on their Asian-based 
global events. Or the last 12 months Lisa has been running the online store 
cbdsupermarket.co.uk and has apart from managing the day-to-day operation of 
the business, Lisa has developed a detailed understanding of the CBD market in 
the UK and Europe. Fielding over 20 inquiries a day she has insight in to market 
trends, pricing and customer buying criteria and patterns.

Ryan Kyle - MCRG Canada

Originally from Huron County, Ryan is an entrepreneur with business experience 
in real estate. He is very knowledgeable of the cannabis industry and its process 
and products. As an entrepreneur, Ryan thrives on building relationships and 
establishing networks. 

Ryan has established connections with doctors, business personnel, export 
market customers, as well as other LPs in the area. As a recipient of many 
injuries in his past, Ryan personally understands the chronic pain individuals 
experience and is determined to help doctors and patients better understand the 
value of cannabinoid medicines. 

Steve Nelham - MCRG Canada

Steve was born in Toronto Ontario and has gained business experience working 
for companies such as Sprint Canada as well as owning and managing his own 
Engineering business. 

Steve is very experienced in an ACMPR LP setup and he has in-depth 
knowledge of the medical cannabis industry’s benefits and opportunities. He 
has personally managed an LP from inception to completion and is one of 
the few people that have a comprehensive understanding of Health Canada’s 
legislated requirements. Steve is currently listed as an ACMPR Security Cleared 
Responsible Person in Charge.

Botanical Sciences Limited
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Our People

Maribel Montero - Director, BSL
 
Maribel has been working independently with family office clients for the past 
7 years, originating, sourcing, and structuring investment opportunities for her 
clients, whilst often also syndicating these with other investors.  Her last role 
in 2018 was working for a Canadian family office that was working in Medical 
Cannabis space.
 
Prior to being independent, Maribel worked for a handful of institutions which 
included top-tier investment banks. In these roles she acquired fixed income, 
credit, and alternative investment product knowledge in the context always of 
business development and sales. 

Maribel has evolved an extensive and powerful network since she commenced 
working for and with entrepreneurs over a decade ago, which is particularly 
relevant to the pioneering field of revolutionary botanical sciences.

Maribel obtained an MA Hons in Art History from Edinburgh University, and 
holds the Chartered Alternative Investment Analyst (CAIA) qualification. She is 
passionate about social and environmental change for good.

Denise Saber - Director, BSL
 
Denise has more than 25 years’ experience in the fund management industry 
providing her with a deep understanding of the investment needs of European 
institutional investors. Prior to joining First State Investments, Denise was 
Partner & Head of Distribution at Craigmore Farming Partnership where she 
helped establish the firm’s first private equity farming fund. 

Previously, as Head of European Business Development at Insight Investment, 
Denise established Insight as a leading provider of responsible investment 
solutions in the Nordic and Benelux regions.

Denise was also a Partner at Rogge Global Partners, a global fixed income 
boutique. There she established a pan European sales and marketing function, 
developed pension fund client partnerships across the UK and Europe, and 
helped grow the business to US$13 billion. In other career highlights Denise 
held leadership positions at Citibank Global Asset Management, Morgan Stanley 
Asset Management and Lazard Investors.

Botanical Sciences Limited
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Allocation of funds

Botanical Sciences Limited “BSL” is currently looking to raise £750,000 in exchange 
for 25% of the company shares. The allocation of funds will be as follows:
 
Botanical Sciences Limited Stage 1 Investment Funding Requirements

Use of Funds

Acquire 30% of the shares in MCRG UK Limited
Under the terms of the Memorandum of Understanding signed in February 
2019, MCRG Limited (Canada) will invest £110,000 into MCRG UK Limited. 
The agreement also grants Philip James 20% of the shares in the company as 
a payment-in-kind for work undertaken for MCRG Limited in their successful 
fundraising campaign in 2018. 

The £200,000 allocation to MCRG UK Limited will be allocated as follows:

Botanical Sciences Limited

Investment details

Description Amount

Acquire 50% of the shares in MCRG UK Limited
Future Opportunities
•  MCR Agri Ltd
• KFS Baltiga Limited
• Nova Extractions Ltd
Develop “Botanical” Product Line For Hemp Well Limited
Working Capital for Botanical Sciences Limited

Total Funding Required Stage 1 £750,000.00

On the successful investment in to MCRG (UK) Limited, Philip James will sell his 20%  to 
Botanical Sciences Limited so that Botanical Sciences Limited will own 50% of  MCRG 
(UK) Limited and be the equal joint venture partner.

Allocation Amount Description
£110,000 Working capital into company to match the 

investment made by MCRG (Canada) giving  
the company £220,000 working capital for  
the first year of operations

£90,000 A one-time licensing fee paid to MCRG Canada
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Investment details

The product purchase plan is as follows:

Brand Type Manufactures Unit 
Cost

Packaging Total 
Unit

RRP Margin Order 
Qty

Order Cost Sales Value

BOTANICAL CBD OIL 5% (10ml) Oil Freyherr 5.21 £0.50 £5.71 39.99 86% 1000 £5,710.00 £39,990.00
BOTANICAL CBD OIL 10% (10ml) Oil Freyherr 16.25 £0.50 £16.75 79.99 79% 1000 £16,750.00 £79,990.00
BOTANICAL CBD OIL 20% (10ml) Oil Freyherr 30.93 £0.50 £31.43 119.99 74% 1000 £31,430.00 £119,990.00
BOTANICAL CBD PAIN CREAM 3% Balm Pharmahemp 15 £0.70 £15.70 59.99 74% 500 £7,850.00 £29,995.00
BOTANICAL SLEEP AID 5% Tablet Medterra 7 £0.50 £7.50 39.99 81% 500 £3,750.00 £19,995.00
BOTANICAL STRESS BUSTER 15% Tablet Medterra 20 £0.50 £20.50 99.99 79% 500 £10,250.00 £49,995.00
BOTANICAL CDB WATER 3% Aqua Botanical Sciences 0.22 £0.30 £0.52 1.49 65% 5000 £2,600.00 £7,450.00
BOTANICAL RELAX CHOCOLATES 15% (6) Candy Botanical Sciences 9 £0.50 £9.50 49.99 81% 500 £4,750.00 £24,995.00
BOTANICAL GUMMY BEARS 5% (30) Candy Botanical Sciences 5 £0.10 £5.10 39.99 87% 500 £2,550.00 £19,995.00

£85,640.00 £392,395.00
Based on retail sales prices, the products purchased would be worth £392,395.

Allocation Amount Description
£20,000 Design work on packaging and labels
£85,640 Purchasing products (see below)
£44,360 Working Capital

Use of Funds (continued)

Develop “Botanical” Product Line for Hemp Well Limited
Of the £150,000 allocated to Hemp Well, the majority of this will be  
used for purchasing products. The basic Capex budget is as follows:

Botanical Sciences Limited
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Investment tax relief through the EIS

Introduction to EIS

The Enterprise Investment Scheme (EIS) is designed to encourage individuals 
to make equity investments in higher risk small to medium sized unquoted 
companies, by offering a raft of tax reliefs.. The EIS has been around since 
1994, so is a well-established part of the UK tax landscape for investors.

Investors can claim EIS relief on up to £1m-worth of investments in qualifying 
companies per person per year. Even better, the scheme’s carry back feature 
means you can apply your EIS-eligible investments to the preceding tax year. 
Since launch, the scheme has promoted more than £10bn of private investment.

Botanical Sciences Limited is in the process of applying to HMRC for EIS ‘advance 
assurance’, which gives a provisional indication of whether or not a company may 
be eligible to apply for tax relief for its investors. Our advisors have confirmed that 
in their view, the company will meet all of the qualifying criteria.

Outline of tax reliefs

In order to encourage investment in EIS companies, the government offers tax 
reliefs. These can give total tax reliefs of up to 98% of the sum invested:

EIS Tax Relief 

With any EIS investment, you can take advantage of the following reliefs on up 
to a cap of £1m per tax year.

• Income Tax relief of 30% of your investment. This can be used in the  
 year of investment or one year.
• Capital Gains exemption on profits earned on shares held for a   
 minimum of three years.
• Loss relief, should the company you’ve invested in fail, equivalent  
 to your tax bracket multiplied by your ‘at risk capital’ (the total loss on  
 the shares once Income Tax relief has been accounted for).
• Capital Gains deferral on gains realised on the disposal of any asset  
 which is reinvested in an EIS eligible company.
• Inheritance Tax exemption on shares held for a minimum of two years. 

Income Tax relief

You can claim 30% tax relief on qualifying EIS investments up to a cap of £ £1m 
per tax year. This means if you invest £1m into EIS-qualifying opportunities, you 
can claim a tax reduction £300,000, provided you have sufficient Income Tax 
liability to cover it.

As EIS allowances are allocated individually, a married couple could be eligible 
to claim EIS tax relief of up to £2m in a single tax year. Income Tax relief is given 
at 30% of the investment, regardless of what your top rate of tax is.

The shares must be held for at least three years from the date of issue – tax 
relief will be given at the outset, but can be clawed back if you dispose of the 
shares before the three years are up.

Any gains are free of Capital Gains Tax so long as you’ve held the shares for at 
least three years and have claimed at least some Income Tax relief on them. You 
can potentially accrue your Capital Gains Tax exemption for longer than three 
years as long as you continue to hold the shares.

Botanical Sciences Limited

Description Amount
Investment in to the company £100,000
Income tax relief at 30% £30,000
Net investment with Income tax relief only £70,000
CGT Deferral relief at 28% £28,000
Net investment with Income and CGT tax relief £52,000

Example of possible EIS Tax Relief on an investment of £100,000
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Capital Gains Tax Exemption

Any gains are free of Capital Gains Tax so long as you’ve held the shares for at 
least three years and have claimed at least some Income Tax relief on them. You 
can potentially accrue your Capital Gains Tax exemption for longer than three 
years as long as you continue to hold the shares.

Inheritance tax exemption

Provided a shareholder has owned shares in a qualifying unquoted trading 
company for at least two years and certain conditions are met at the time of transfer, 
inheritance tax business property relief of 100 % is available, which reduces the 
inheritance tax liability on the transfer to nil. There is no limit on the amount a 
shareholder can invest in EIS companies for inheritance tax relief purposes. 

CGT deferral relief

Investors with capital gains made up to three years before or one year after 
an EIS investment is made can claim ‘deferral relief’ against those gains at up 
to 28%, for gains on residential property or carried interest, and up to 20% on 
wother gains.

Deferred gains do become taxable again on certain events, such as a sale of the 
EIS shares.

The £1m annual limit does not apply for CGT deferral relief purposes – any 
amount can be deferred, although EIS income tax relief will be restricted.

Loss relief

Loss relief allows investors to offset a loss made on an EIS investment against 
either their Capital Gains Tax bill or their Income Tax bill, depending on which 
better suits their individual needs. They can claim loss relief either in the tax 
year when they realize the loss or the following tax year. This is in addition to 
other EIS tax reliefs.

Does my investment qualify for loss relief?

To qualify for loss relief the value of an investment when it is sold has to have 
fallen below what’s called the ‘effective cost’. The effective cost is the amount 
invested minus whatever you previously claimed in Income Tax relief. For 
example, if you invested £20,000 into an EIS-qualifying investment and you then 
claimed upfront Income Tax relief of £6,000 (equal to 30% of the amount you 
invested), the effective cost of that investment would be £14,000.

Negligible value claims

It should be noted that as well as being able to claim relief for the loss on a 
liquidation of the company, it is also possible to make a ‘negligible value’ claim 
where the value of the investment has dropped to a negligible amount.

In the event of an investment losing value, there are attractive reliefs for EIS 
investors. If the shares have negligible value, a claim can be made for relief 
even when shares are still owned. If the company has been liquidated, a 
decision must be made on whether to make an election to set the loss against 
income, and if so, whether you want to set it against your income in the tax year 
of the loss or the previous tax year. It is important that tax claims and elections 
are made before the relevant deadlines.

Claiming loss relief against Income Tax

Investors in EIS-eligible investment opportunities may be able to offset losses 
against their Income Tax bill for the current or previous tax year under ITA 2007, 
Section 131. With Income Tax rates typically being higher than Capital Gains Tax 
rates, most investors elect to set any loss made against their income and claim 
relief at up to 45%.

Investment tax relief through the EIS

Botanical Sciences Limited
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Summary of pro forma financials

Botanical Sciences Limited

Hemp Well Limited 3-Year Pro Forma Profit and Loss

  Year 1  Year 2  Year 3

Sales £497,875 £1,732,500 £2,632,500

Direct Cost of Sales £196,329 £697,050 £1,067,850

Gross Margin £301,546 £1,035,450 £1,564,650

Gross Margin % 60.57% 59.77% £59.44%

Expenses  

Payroll £117,400 £218,400 £218,400
Payroll Taxes (National Insurance, etc.) £4,696 £8,736 £8,736
Marketing/Promotion/Materials £12,000 £60,000 £60,000
Rent £18,000 £18,000 £18,000
Insurance £600 £600 £600
Office Services £600 £2,400 £2,400
Car Lease £2,400 £6,000 £6,000
Travel £5,000 £3,600 £3,600
Telephone/broadband £3,600 £1,800 £1,800
Water £360 £360 £360
Stationary £6,000 £6,000 £6,000
Repairs and maintenance £1,200 £1,200 £1,200
SEO £18,000 £22,800 £22,800
Total Operating Expenses £191,056 £349,896 £349,896
Profit Before Interest and Taxes £110,490 £685,554 £1,214,754
EBITDA £110,490 £685,554 £1,214,754

Interest Expense £0 £0 £0
Corporate Tax £0 £0 £0

Net Profit £110,490 £685,554 £1,214,754

Net Profit/Sales 22% 40% 46%

 
Income  Year 1  Year 2  Year 3 
MCRG Investment £110,000 £0 £0
BSL Investment £110,000 £0 £0
From Sales £217,360 £747,175 £1,157,442
Total Income £437,360 £747,175 £1,157,442
 
Expenses
Payroll

CEO £120,000 £120,000 £120,000
Admin Assistant £27,500 £30,000 £30,000
Sales Manager £44,000 £48,000 £48,000
P/T Marketing £11,000 £12,000 £12,000

Payroll Taxes £7,375 £7,500 £7,500
Marketing/Promotion £27,500 £36,000 £36,000
Rent £11,000 £12,000 £12,000
Insurance £200 £200 £200
Office Supplies £2,000 £1,200 £1,200
Travel £10,800 £12,000 £12,000
Car Lease £7,700 £8,400 £8,400
Telephone/broadband £650 £600 £600
Accountant £4,200 £24,000 £24,000
Legal £2,000 £1,200 £1,200
Website £2,100 £1,200 £1,200
Miscellaneous £3,600 £3,600 £3,600
Total Operating Expenses £281,625 £317,900 £317,900
EBITDA -£237,625 -£269,900 -£269,900

Interest Expense £0 £0 £0
Corporate Tax £0 £0 £0
Net Profit £155,735 £429,275 £839,542
Net Profit/Sales 36% 57% 73%

MCRG (UK) Limited 3-Year Pro Forma Profit and Loss
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Summary of pro forma financials

Botanical Sciences Limited

Income  Year 1  Year 2  Year 3
Investment £700,000 £0 £0
Botanical CBD - Hemp Well

Bulgaria Sales Revenue

£196,491

£308,418

£1,035,450

£568,138

£1,564,650

£5,285,000

MCRG UK (50%) £321,110 £373,588 £578,721

Total Income £1,477,351 £2,309,038 £3,043,371

Group Expenses   

Group Payroll £300,000 £432,000 £432,000
Payroll Taxes £21,810 £31,406 £31,406
Travel £12,000 £12,000 £12,000

Telephone/broadband £2,400 £2,400 £2,400

Insurance £6,000 £6,000 £6,000

Legal £10,500 £6,000 £6,000

Accounts / Tax Advice £12,000 £12,000 £12,000

Misc expenses £12,000 £12,000 £12,000

Division Expenses    

Hemp Well Limited £276,678 £349,896 £349,896

MCRG UK (50%) £334,563 £158,950 £158,950

Total Operating Expenses £987,951 £1,022,623 £508,846
EBITDA £538,068 £954,523 £6,919,525

Interest Expense £0 £0 £0

Corporate Tax £0 £181,359 £1,314,710

Net Profit £538,068 £773,168 £5,604,815

Net Profit/Sales 35% 39% 73%

Botanical Sciences Limited Consolidated 3-Year Pro Forma Profit and Loss


